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TO: Board of Directors 
 
FROM: Kathy Petersen, Power Division Manager 
 
DATE: November 3, 2005 
 
RE: Power Division 2006 Budgets 
 Agenda Item for 11/22/05 Board of Directors Meeting 
 
 
A copy of the proposed 2006 Power Division budget is attached for your review.  An early draft of this 
budget was presented to and approved by the Hydro Committee this past April, and was included with my 
staff report at that time.  As happened previously, we figured that it would go through a few iterations before 
reaching final form, especially with the rather sizable request for the PMF modifications to Sly Creek, Lost 
Creek and Ponderosa Dams.  PG&E balked at paying for the modifications this close to the end of the 
contract, but did agree to fund enough of the engineering work to keep the project moving forward while we 
negotiate a way to cover the costs of the project.  PG&E has now indicated that the attached budget has 
been sent to their senior management for approval, so I am bringing it to you for your approval.  If you have 
any specific questions about expenditures, I will be happy to answer them. 
 
The 2006 budget request for the South Feather Power Project is $5,507,000, which is $16,754,000 less the 
draft budget you saw in April.  The significant change was the removal of most of the budget request 
related to the modifications to the dams.  The microwave upgrade to digital ($2,000,000 request) was also 
deferred until 2007. 
 
The 2006 budget request for the Sly Creek Power Project is $481,000, which is $115,000 less than the 
draft you saw earlier.  We had originally planned to remove the pole pieces and send them out for repairs, 
realigning them on reinstallation.  However, they were determined to be in good enough condition that such 
work was not warranted.  We are planning to install an oil vapor recovery system on the unit.  Otherwise, 
no significant work is planned for this next year. 
 
The amounts projected for 2007-2008 have not been revised.  I will be starting to work on the next budget 
cycle early next year, and you can expect to see the 2007 proposed budget in April 2006.  
 
Once your questions have been answered, the recommended form of action is: 
 

“I move approval of the 2006 South Feather Power Project and Sly Creek Power 
Project budgets in the amount of $5,507,000 and $481,000, respectively; and 
appropriation of funds for the Additions and Betterments in said budgets, subject to 
their approval by PG&E.” 
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